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E.O. 11652: N/A 
TAGS: EINV, OECD 

SUBJECT: OECD COMMITTEE ON INTERNATIONAL INVESTMENT AND 
MULTINATIONAL ENTERPRISES (CIME): ACCOUNTING STANDARDS 

REES: (A) STATE 082856; (B) STATE 110873 (NOTAL); 

(C) PARIS 15216 (NOTAL) 

VIENNA ALSO FOR BOERNER US DEL TNC COMMISSION 

1 . THE FOLLOWING IS THE REVISED TEXT OF A U.S. PROPOSAL 
FOR THE ESTABLISHMENT OF A SUBGROUP UNDER THE OECD'S 
COMMITTEE ON INTERNATIONAL INVESTMENT AND MULTINATIONAL 
ENTERPRISES (CIME) FOR WORK ON ACCOUNTING STANDARDS. THE 
ORIGINAL US PROPOSAL CONTAINED IN REFTEL A HAS BEEN 
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REVISED TO REFLECT THE DISCUSSION AT THE APRIL 11-12 CIME 
MEETING. THIS NEW TEXT AND OECD SECRETARIAT DOCUMENTS 
IME(78)6 AND IME(78)7 FROM THE APRIL CIME MEETING WILL 
FORM THE BASIS EOR A FURTHER DISCUSSION OF THIS ISSUE AT 
THE JULY CIME. EMBASSIES ARE REQUESTED TO PASS THE TEXT 
TO APPROPRIATE HOST GOVERNMENT OFFICIALS FOR CONSIDERATION 
AND REVIEW PRIOR TO THE JULY 3-4 MEETING OF CIME. (FOR 
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HELSINKI. PLEASE PASS TO MISS HEIDI BACKSTROM, MINISTRY 
OE TRADE AND INDUSTRY.) 

,. EMBASSIES MAY INDICATE THAT US DEL (BOERNER) PARTICI- 
PATING IN MAY 16-26 UN COMMISSION ON TNCS IN VIENNA IS 
PREPARED TO DISCUSS THIS MATTER IN GENERAL TERMS WITH 
DELS FROM OTHER OECD COUNTRIES ATTENDING THAT MEETING. 

IE THIS IS NOT EEASIBLE, EMBASSIES SHOULD SEEK HOST 
GOVERNMENT VIEWS ON TERMS OF REFERENCE BY JUNE 15 SO THAT 
REVISED TERMS WHICH SECRETARIAT WILL CIRCULATE BEFORE 
JULY 3-4 CIME WILL REELECT MEMBER COUNTRY CONSENSUS. 

3. REVISION OF .DRAFT DECISION OE CIME ON THE ESTABLISH- 
MENT OE A SUBGROUP ON ACCOUNTING STANDARDS FOLLOWS: 

BEGIN TEXT: 

( 1 ) THE COMMITTEE DECIDES TO ESTABLISH A SUBGROUP ON 
ACCOUNTING STANDARDS WITH THE EOLLOWING MANDATE: 

(A) TO REVIEW ATTEMPTS BY PRIVATE BODIES AND INTER- 
NATIONAL ORGANIZATIONS TO IMPROVE COMPARABILITY 
OR TO ACHIEVE HARMONIZATION OF ACCOUNTING 
STANDARDS, IN PARTICULAR THE EXPERIENCE OE THE 
EEC AND THE lASC, AND TO IDENTITY ACTUAL ,90BLEM 
AREAS OR CONCERNS AND POSSIBLE APPROACHES, 
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BEARING IN MIND OVERLAP WITH EXISTING ACTIVI- 
TIES, TO THESE PROBLEMS; 

(B) TO EXPLORE THE DESIRABILITY AND EEASIBILITY OE 
WORK BY THE OECD IN THIS EIELD, WITH PARTICULAR 
EMPHASIS ON THE ITEMS CONTAINED IN THE SECTION 
ON DISCLOSURE OE INEORMATION OE THE GUIDELINES 
EOR MULTINATIONAL ENTERPRISES; 

(C) TO OBTAIN THE VIEWS OE THE CONSULTATIVE BODIES 
(BIAC AND TUAC), THE ACCOUNTING PROFESSION AND 
ACADEMIC EXPERTS ON THESE MATTERS; AND 

(D) TO REPORT TO THE COMMITTEE IN THE SPRING OP 
1979 ON ITS CONCLUSIONS AND RECOMMENDATIONS 
WHICH SHOULD INCLUDE, IP FURTHER WORK IS RECOM- 
MENDED IN THIS AREA, IDENTIPICATION OP THOSE 
DATA AND STANDARDS ON WHICH OECD'S EPPORTS 
INITIALLY SHOULD BE POCUSED AND A DETAILED 
PROPOSED PROGRAM EOR THAT WORK. 

(2) ON THE BASIS OP THE SUBGROUP'S REPORT IN SPRING 
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1979, THE COMMITTEE WILL DECIDE ON THE NEED TO UNDERTAKE 
EURTHER WORK, INCLUDING THE QUESTION OE THE ESTABLISHMENT 
OE A PERMANENT OECD EXPERTS GROUP ON ACCOUNTING STANDARDS. 

(3) GOVERNMENTS ARE INVITED TO INCLUDE IN THEIR DELEGA- 
TIONS REPRESENTATIVES FROM BUSINESS, LABOR, ACADEMIC 
COMMUNITY, AS WELL AS PROFESSIONAL ACCOUNTANTS. END 
TEXT. CHRISTOPHER 
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